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5. What do you mean by national income ? Point
out the difficulties in its measurement.
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Define monetary policy. What are its objectives.
Are they paradoxical to each other?
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6. Explain the role of effective demand in
Keynesian theory of employment.
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What is consumption function ? Explain the
factors influencing consumption function.
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7. Explain Hawtrey’s monetary theory of trade
cycle. Point out its limitations.
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Critically discuss the Cash Transaction
approach to Quantity Theory of Money.
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Note: This question paper comprises three
Sections A, B, and C. All questions are
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Section - A
(Objective Type Questions)

gvs - H
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Note: This section consists of five parts. Write your

Answer is not more than 50 words. Each
part carries two marks.
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Explain the following :
i s arer iy
(i) Bi- Metallism
& - grgae
(ii) Net National Income.
J& T A
(iii)Bank Rate
% &
(iv) Concept of Investment Multiplier
=T Joreh &l SAaERen
(v) Business Expectation
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Section - B
(Short Answer Type Questions)
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Note: Write your Answer is not more than 250

words. Each part carries 10 marks.
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Explain the functions of money.
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Discuss the role of money in a planned
economy.

2

BT/265

ST orefemereer § HaT W GEHHT BT e
HIfTT |

What is inflation ? Explain its effects on
different sectors of the economy.
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Distinguish between inflation and deflation
State the causes of deflation.
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How does commercial bank create credit ?
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Explain the determinants of marginal
efficiency of capital in Keynesians sense.
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Section - C

(Long Answer Type Questions)
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Note: Each question carries 20 marks.
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